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Russia 

New information on Russian industrial output. 
Rosstat has released more data based on new industrial 
branch classifications and other statistical changes. The new 
data now reach back to the start of 2014. The new figures 
show that Russian industry as a whole almost avoided 
a downturn over the past two years and only experienced 
a rather small contraction of production in 2015. Rosstat ear-
lier this year laid out the reasons for its industrial output data 
changes (BOFIT Weekly 9/2017). 

During the economy’s recession, mining and quarrying (or 
extractive industries) all the time showed growth that was 
slightly higher in the new data. Figures on production and 
supply of electricity, gas fuel & heating were revised upwards. 

The new figures show that the downward slide in manu-
facturing output in 2015 was quite moderate, although the 
situation has deteriorated this year. Output performed better 
in many manufacturing branches in 2014–2016 than the old 
Rosstat figures indicated. Comparison of old and new indus-
trial output data is complicated by the reclassification of in-
dustrial production activities. Under the old classification, 
there were 14 main manufacturing branches; now there are 
24. The main category for production of machinery, equip-
ment & transport vehicles is now divided in 6 branches in-
stead of 3 earlier. The food industry, beverages and tobacco 
products are now their own main categories, and pharmaceu-
tical products are separate from the chemical industry. 
 
Output growth in largest industrial branches, 2014–2017 

Source: Rosstat. 
 
Russian government and businesses have cut back 
on investments. Total fixed investments fell by about 12 % 
in real terms in 2014–2016. The ratio of fixed investments to 
GDP is just 21 %. Government investments (state, regions and 
municipalities) have shrunk. In 2015–2016, investments of 

domestic private and joint private-state firms have also de-
clined. Except in 2015, investments of fully foreign-held firms 
have fallen sharply. In contrast, investments of joint firms of 
Russian and foreign owners have risen, especially in 2016 
when the joint venture investment boom was driven entirely 
by investments in the natural gas sector (Yamal LNG project). 
Private domestic firms accounted for 55 % of total invest-
ments. The government’s share has fallen to below 20 %. 
 
Nominal growth of private sector and government investments 

Source: Rosstat. 
 
Russia announces changes in banking supervision 
and restructuring troubled banks. The weeding out of 
weak players in the banking sector has meant that the 
amount of support funds needed by Russia’s Deposit Insur-
ance Agency (DIA) has grown continuously as the DIA has re-
ceived an increasing number of deposit insurance claims for 
failed banks, and has dealt with the costs of terminating or 
restructuring sick banks. Since the end of 2015, the DIA has 
largely relied on Central Bank of Russia funding to cover its 
liabilities. In 2016, CBR loans covered about 70 % of the DIA’s 
660 billion rubles (about €9 billion) in expenditures. The 
Duma last week approved a bill that will shift the responsibil-
ity for dealing with troubled banks to the CBR. The change is 
hoped to improve the effectiveness of bank restructurings 
and slow the pace of rising costs. 

At the same time, the Duma approved a law on changes in 
bank licensing. From the start of 2018, banks will have either 
general or basic operating licences. A basic licence grants the 
right to engage in limited banking activities, and reduces the 
supervisory burden. The minimum capital requirement is 
300 million rubles for a basic licence and 1 billion rubles for 
a general licence. Banks operating on a basic licence are be-
lieved to focus on regional banking and financing small and 
medium-sized firms. Banks with equity exceeding 3 billion 
rubles must have a general licence and are subject to full su-
pervision. Russia had about 160 such banks at the beginning 
of March. The reform should clarify supervision and allow su-
pervision to focus on the systemically most important banks. 
The law includes a 1-year transition period.  

The Duma quickly passed both bills on unanimous votes, 
signalling broad political support. 
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% change of the value in rubles 

Investment prices

2014 15 16 1Q17
           % change from the previous year

Total industrial production 2.5 -0.8 1.3 0.1
 (before new classification & other changes)      (1.7 -3.4    1.1)
Mining and quarrying 1.7 0.7 2.7 1.2
 (before new classification & other changes)      (1.4 0.3    2.5)
- oil and gas production 0.3 0.4 2.2 1.7
- mining and quarrying industry services 13.1 -1.7 6.6 -0.2
Manufacturing 3.2 -1.3 0.5 -0.8
 (before new classification & other changes)      (2.1 -5.4    0.1)
- food industry, excl. beverages and tobacco 4.9 3.1 3.1 2.4
- oil refining (and coke production) 6.1 0.9 -1.7 -1.8
- chemical industry, excl. pharmaceuticals 2.3 5.8 6.3 7.5
- construction materials industry 1.1 -6.1 -6.0 2.9
- metal industry 7.2 4.0 -1.0 -8.9
- metal product industry 4.5 3.5 1.3 -8.4
- machinery and equipment, excl. electrical -7.9 -4.7 -0.7 8.2
- car industry -11.3 -23.1 0.5 13.5
- installation & repair of machinery and equip. -5.6 -5.7 -11.4 2.0
Production and supply of electricity, 1.0 -1.0 1.7 1.3
gas fuel and heating
 (before new classification & other changes,      (-0.1 -1.6    1.5)
   including water & waste water services)

https://www.bofit.fi/en/monitoring/weekly/2017/vw201709_1/
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China 
 
IMF concerned about sustainability of China’s finan-
cial system; China changes its tune on financial risk. 
The IMF’s latest Global Financial Stability Report suggests 
that the risks to China’s financial system are still rising. In-
debtedness continues to soar as meeting official growth tar-
gets requires on-going debt-fuelled stimulus. Vulnerabilities 
of the financial system are highlighted by the fact that finan-
cial institutions rely on extremely short-term market financ-
ing to cover their long-term liabilities. Thus, financial institu-
tions are quite susceptible to changes in money market rates. 
In addition, the structure of the financial sector has become 
more complex as the shadow banking sector provides means 
to increase leverage through various financial chains. The 
IMF would like to see China make special efforts to supervise 
smaller banks and the shadow banking sector, as well as focus 
its attention on possible contagion problems in the interbank 
markets. The policy contradiction between the need for delev-
eraging and high growth targets must be resolved. The IMF 
said that it is as urgent as ever to solve the debt problem as the 
likelihood of a major financial crisis increases the longer action 
is postponed and the larger is the size of the debt. 

The Chinese have become far more serious about rising fi-
nancial market risk in recent weeks. In a speech to the polit-
buro this week, president Xi Jinping stated that government 
should attach great importance to ward off any financial risks 
and make sure there are no systemic risks. Since Guo Shuqing 
took over as chairman of the China Banking Regulatory Com-
mission (CBRC) at the end of February, banking rules have 
been tightened and oversight increased. For example, the 
CBRC has tried to crack down on shadow banking operation 
designed to evade banking regulation and banned certain 
types of complex financial arrangements. Issuance of certifi-
cates of deposit on the interbank market has been restricted 
and banks are required to provide more information than 
earlier to officials. Officials last week announced that they 
would begin to reassess collateral and loan guarantors. A 
number of cases have emerged in recent months in which 
companies have cross-guaranteed each other’s loans. 

The growth of Chinese debt remained brisk in the first 
quarter of this year. The stock of total social financing, 
China’s broader concept of credit, grew by 12.5 % y-o-y. The 
strong growth in bank lending remained steady overall, even 
if lending by the shadow banking sector accelerated to its 
highest growth level in two years. Some observers expect the 
new measures to restrain the growth of indebtedness. How-
ever, hitting growth targets requires rapid debt growth. In 
any case, disturbances like those seen before are likely to con-
tinue on China’s financial markets. 

 
China keeps the yuan-dollar exchange rate steady. 
Already for a long time, the growth in the amount of Chinese 
debt and volatility on financial markets has increased depre-
ciation pressures on the yuan’s exchange rate. At the end of 

last year, Chinese officials significantly tightened rules on 
buying foreign currency and capital controls to stem forex 
outflows and alleviate some of the more immediate deprecia-
tion pressure on the yuan. The restrictions have helped the 
People’s Bank of China keep the yuan’s exchange rate ex-
tremely stable in the first quarter around 6.9 yuan to the US 
dollar. 

The current situation gave the US no ground for portray-
ing China as a currency manipulator in the US Treasury De-
partment’s report published in April. 
 
Yuan CFETS, REER and USD exchange rate 

Source: Macrobond. 
 
Industrial prices rising quickly in China. With the de-
crease in prices of fresh foods, the rise in consumer price in-
flation, remained below 1 % in February and March. Core in-
flation (energy and food prices removed) stayed around 2 %. 

Lifted by rising commodity prices, Chinese producer 
prices rose 8 % y-o-y in March. The month-on-month rate of 
increase has slowed, however. Commodity prices were excep-
tionally low at the start of 2016, so their base impact the start 
of this year on inflation will moderate as this year proceeds. 
Import prices were up 14 % y-o-y in March, while export prices 
were up 5 %. The rise in industrial prices was also apparent in 
China’s GDP deflator (difference between nominal and real 
GDP growth), which was up 5 % in the first quarter. 

 
Chinese price trends 

Sources: Macrobond and BOFIT. 
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http://www.imf.org/en/publications/gfsr

	Russia
	201717Chi.pdf
	China
	Yuan CFETS, REER and USD exchange rate




<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (Gray Gamma 2.2)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.6

  /CompressObjects /Off

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType true

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings true

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams true

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts false

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

    /Arial-Black

    /Arial-BlackItalic

    /Arial-BoldItalicMT

    /Arial-BoldMT

    /Arial-ItalicMT

    /ArialMT

    /ArialNarrow

    /ArialNarrow-Bold

    /ArialNarrow-BoldItalic

    /ArialNarrow-Italic

    /CenturyGothic

    /CenturyGothic-Bold

    /CenturyGothic-BoldItalic

    /CenturyGothic-Italic

    /CourierNewPS-BoldItalicMT

    /CourierNewPS-BoldMT

    /CourierNewPS-ItalicMT

    /CourierNewPSMT

    /Georgia

    /Georgia-Bold

    /Georgia-BoldItalic

    /Georgia-Italic

    /Impact

    /LucidaConsole

    /Tahoma

    /Tahoma-Bold

    /TimesNewRomanMT-ExtraBold

    /TimesNewRomanPS-BoldItalicMT

    /TimesNewRomanPS-BoldMT

    /TimesNewRomanPS-ItalicMT

    /TimesNewRomanPSMT

    /Trebuchet-BoldItalic

    /TrebuchetMS

    /TrebuchetMS-Bold

    /TrebuchetMS-Italic

    /Verdana

    /Verdana-Bold

    /Verdana-BoldItalic

    /Verdana-Italic

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 150

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.40

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 150

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.40

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<





    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>







    /HUN <>

    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)

    /JPN <>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>





    /SKY <>



    /SUO <>

    /SVE <>

    /TUR <>



    /ENU <FEFF004b006900720073007400750075006e0020006a00610020007000610069006e006f00740061006c006f006900680069006e0020006d0065006e0065007600e4007400200074007900f60074002e>

  >>

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [595.276 841.890]

>> setpagedevice



